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GLOBAL ECONOMY 

A more stable world growth? 
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GLOBAL ECONOMY 
Advanced economies’ growth surprised positively,  

but world growth is now fuelled by emerging economies 

Sources: IMF, Candriam 
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GLOBAL ECONOMY 

Asia now accounts for the bulk of emerging GDP growth 

Sources: IMF, Candriam 
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GLOBAL ECONOMY 

Growth and import demand have become less volatile… in emerging countries in particular 
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GLOBAL ECONOMY 
Trade integration has stopped increasing… but de-globalization is 

a reality only for the most volatile capital flows! 

Sources: Thomson Datastream, Candriam  
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CHINA 

Keeping a delicate balance 
2 

15 



UNITED STATES 

Many unknowns remain 
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UNITED STATES 

Sources: Thomson Datastream, Candriam 

Business investment has picked up and  

household spending continues to provide a solid base for US growth 
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UNITED STATES 
Surveys are well oriented 

Sources: Thomson Datastream, Candriam 31 
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UNITED STATES 

Income growth will remain the main driver of consumption  

Sources: Thomson Datastream, Candriam 
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UNITED STATES 

Sources: Thomson Datastream, Candriam 

Major fiscal issues are still pending 

The FY 2018 Budget 
Since October 2018, federal 

spending has taken place 

under a Continuing 
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FY2018 still has to be agreed 
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Congress must act to 

increase – or suspend – the 
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UNITED STATES 

Senate 

Sources: Tax Foundation, Thomson Datastream, Candriam 

House 

Two projects have been approved… they now have to be reconciled ! 
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UNITED STATES 

The tax overhaul should not give much stimulus to households spending 
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UNITED STATES 
Corporate taxes will be significantly cut…  

but how this will affect business investment is unclear! 

Non financial corporations profits and investment 
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 The House and Senate both target a 

20% corporate tax rate (versus the 

present 35%). Since this is the priority 

of both Congress and the President, the 

end result should be close to the target. 

 

 House and Senate both have included 

a 5-year full expensing of equipment 

investment in their bills.  

 

 Note that if the Senate proposal of 

postponing the corporate tax cut to 

2019 were to become final, it could lead 

to a boom of business investment in 

2018… and a bust afterwards, possibly 

implying a “hiccup” in activity. 

Sources: Thomson Datastream, Candriam 44 
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UNITED STATES 

With some fiscal support, growth should be above 2.5% in 2018 

Sources: Thomson Datastream, Candriam 
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UNITED STATES 

Sources : FRBNY, Thomson Datastream, Candriam 

The Fed should continue to gradually tighten rates… 

and long term rates should gradually move up 
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EURO AREA 

A solid recovery… 
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EURO AREA 

Sources: Thomson Datastream, Candriam 

Activity has gained momentum 
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EURO AREA 

Sources: Thomson Datastream, Candriam 

Growth has been driven by domestic demand… 
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EURO AREA 

Sources: Thomson Datastream, Candriam 

Emerging economies are providing the bulk of the support to euro area exports 
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EURO AREA 

Sources: Thomson Datastream, Candriam 

The improvement in labor markets is becoming impressive 

Employment and unemployment rate 
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EURO AREA 

Growth should remain above 2% in 2018 

Sources: Thomson Datastream, Candriam 59 
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Underemployment in the euro area 
(% of augmented labor force) 
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Some wage increases could provide additional support to consumption 
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EURO AREA 
ECB’s policy has finally revived credit growth 

Sources: Thomson Datastream, Candriam 63 
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EURO AREA 
In October, the ECB has signaled a – very cautious – shift in its policy stance 

Sources: Thomson Datastream, Candriam 68 
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EURO AREA 

Despite tapering, the upward pressure on long term rates will be moderate (I) 

Sources: ECB, Candriam 69 
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EURO AREA 

Sources: Thomson Datastream, Candriam 
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This document is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it 

represent an investment recommendation or confirm any kind of transaction, except where expressly agreed. Although Candriam selects 

carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot be held liable for any 

direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, 

contents of this document may not be reproduced without prior written approval. 

 

Warning: Past performances of a given financial instrument or index or an investment service, or simulations of past performances, or 

forecasts of future performances are not reliable indicators of future performances. Gross performances may be impacted by commissions, 
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