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Spot inflation is very high 

 

Source: ECB (data as of 07/2022) 
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YTD returns 

• AAA Euro Government Index -13.8%  8yrs 

• Italy Government Index  -14.7%  6yrs 

• Euro IG   -12%  5yrs 

• EURO HY   -12%  3yrs 

• Euro ABS    -1%  0.5yrs 

 

 

Source: Aegon AM, Bloomberg (data as of 09/2022) 
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Expected inflations are not so high 

 

Source: Bloomberg, University of Michigan, Board of Governors of the Federal Reserve System, Bloomberg (data as of 09/2022) 
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Expected inflation is not so high 

 

Source: Bloomberg (data as of 09/2022) 
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Is inflation structurally high or will inflation normalize quickly? 

How soon will Powell be smiling again? 

Inflation remains high Normalisation / moderate inflation 
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How soon will Powell be smiling again? 

Source: Aegon AM (data as of 08/2022) 

real returns 
periods of declining inflation avg. inflation rate commodities Global 

equities 
US REITs US govt 

bonds 
US credit 

From To             
31/12/1974 31/12/1976 6.4% -26.6% 10.9% 21.0% 3.7% 9.5% 
31/03/1980 31/12/1986 5.3% -2.6% 13.2% 14.0% 10.5% 12.2% 
30/11/1990 31/05/1994 3.0% -7.4% 7.8% 21.2% 6.2% 7.6% 
31/07/2008 31/07/2009 -0.4% -59.1% -23.1% -36.9% 7.3% 8.8% 

real returns 
periods of rising inflation avg. inflation rate commodities Global 

equities 
US REITs US govt 

bonds 
US credit 

From To             
31/01/1973 31/12/1974 10.5% 46.0% -31.9% -30.4% -4.5% -12.8% 
30/11/1976 31/03/1980 9.9% 10.8% -1.2% 11.9% -7.5% -11.8% 
31/12/1986 30/11/1990 5.1% 9.2% 4.5% 6.3% -1.3% -4.4% 
31/10/2006 31/07/2008 4.1% 25.4% -2.4% -8.7% 3.0% -1.7% 
28/02/2019 30/06/2022 4.6% 9.8% 4.3% 0.6% -4.1% -3.4% 
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It depends on the inflation view 

• Normalisation / moderate inflation 

– Benefit from carry and higher spreads 

- Sov bonds 
- Mortgages 

- Credits (HY, IG, EMD) 

 

 

• Inflation remains high 

– Low duration categories (to protect from rising yields) 
- Money Markets 

- ABS 
- ABS Opps 
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Expected returns 
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Expected returns for USD high yield bonds 
Annual average returns 2023-2026 (as of Aug-2022) 

Hypothetical example for illustrative purpose only  
Source: Aegon AM (data as of 08/2022) 
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Required spread Dutch mortgages 

Mortgages remain attractive 

Source: Aegon AM (data as per 07/2022) 
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Expected returns 

 

Hypothetical example for illustrative purpose only  
Source: Aegon AM (data as of 08/2022) 
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9 months make a difference 

 

Source: Bloomberg (data as of 09/2022) 
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Janus 

Source: NRC 
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For Professional Clients only and not to be distributed to or relied upon by retail clients. 

All investments contain risk and may lose value. 

Past performance is not a guide to future performance. Outcomes, including the payment of income, are not guaranteed. 

Opinions and/or example trades/securities represent our understanding of markets both current and historical and are used to promote Aegon Asset Management's investment management capabilities: they are 
not investment recommendations, research or advice. Sources used are deemed reliable by Aegon Asset Management at the time of writing. Please note that this marketing is not prepared in accordance with legal 
requirements designed to promote the independence of investment research, and is not subject to any prohibition on dealing by Aegon Asset Management or its employees ahead of its publication. 

All data is sourced to Aegon Asset Management unless otherwise stated. The document is accurate at the time of writing but is subject to change without notice.  Data attributed to a third party (“3rd Party Data”) is 
proprietary to that third party and/or other suppliers (the “Data Owner”) and is used by Aegon Investment Management B.V. under licence.  3rd Party Data: (i) may not be copied or distributed; and (ii) is not 
warranted to be accurate, complete or timely.  None of the Data Owner, Aegon Investment Management B.V. or any other person connected to, or from whom Aegon Investment Management B.V. sources, 3rd 
Party Data is liable for any losses or liabilities arising from use of 3rd Party Data. 

This document is for informational purposes only in connection with the marketing and advertising of products and services, and is not investment research, advice or a recommendation. It shall not constitute an 
offer to sell or the solicitation to buy any investment nor shall any offer of products or services be made to any person in any jurisdiction where unlawful or unauthorized. Any opinions, estimates, or forecasts 
expressed are the current views of the author(s) at the time of publication and are subject to change without notice. The research taken into account in this document may or may not have been used for or be 
consistent with all Aegon Asset Management investment strategies. References to securities, asset classes and financial markets are included for illustrative purposes only and should not be relied upon to assist or 
inform the making of any investment decisions. It has not been prepared in accordance with any legal requirements designed to promote the independence of investment research, and may have been acted upon 
by Aegon AM and Aegon AM staff for their own purposes. 

Aegon Investment Management B.V. is registered with the Netherlands Authority for the Financial Markets as a licensed fund management company. On the basis of its fund management license Aegon Investment 
Management B.V. is also authorised to provide individual portfolio management and advisory services. 

Disclaimer 

AdTrax. 4955853.1. 
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